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— Skyline Mines
HC 35 Box 380

’ Helper, Utah 84526

(435) 448-6463 Fax: (435) 448-2632

January 22, 2001

Coal Regulatory

Attn.: Daron Haddock //
Utah Division of Oil, Gas and Mining /
1594 West North Temple, Suite 1210 /

P.O. Box 145801 (/

Salt Lake City, Utah 84114-5801

Dear Daron:

This letter has been written to respond to the Utah Division of Qil, Gas and Mining’s
(Division) Midterm Review of the Canyon Fuel Company, LLC. (CFC) Dugout Canyon
Mine (Dugout). The following text provides CFC's response to the midterm review.

As part of the response to the Divisions review, modifications have been made to
the Mining and Reclamation Plan and five copies of the modified pages are included
with this letter. Three redline-strike through copies of the modified text and
completed C1/C2 forms are also included. The modifications to the text include a
commitment to submit Snotel data for the San Rafael/Price River drainage basins
used to determine “dry” and “wet” years as described in the Dugout M&RP. This
data will be submitted beginning this year with the first quarter water monitoring
data. A second commitment includes installing a precipitation gage at the mine site
during the summer of this year.

The bond has been modified to remove costs for a concrete non-coal waste storage
area that was not built (nor are there plans to build this structure) as part of the site
construction. Bond costs for the demolition and removal of concrete pads have
been increased by changing the thickness of the pads used in the bond caIcuI :
The increased thickness more accurately depicts what has been_ “the site’ ‘m\
Since CFC is anticipating submitting a permit modificatio ,m-&w& V\)eeks to include™ \
construction and operation of a leach field, the bond modifi ca ion includes these
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costs. Further, the new bond is not included with this submittal, but will be
submitted at the time of the leach field modification application.

The Midterm Review also included a few maintenance issues related to the surface
operations at the mine. The ditch located near the future fuel storage area had
accumulated sediment within the ditch. This material has been removed where
possible and the remainder will be removed this spring or as soon as the sediment
thaws. Also, the bermed area of the temporary diesel storage exhibited signs of
fuel spills. CFC anticipates that the temporary fuel storage area will be abandoned
by the end of the first quarter of this year or as soon as the permanent fuel tanks
are installed in their concrete containment areas. The temporary fuel storage area
will be cleaned-up as soon as the ground thaws.

Finally, a sample of the gas rising through the water in the upstream end of the .
mine site sediment pond was obtained and analyzed. As reported in a letter dated
December 20, 2000 from Mr. Dave Spillman (CFC) to Mr. Daron Haddock (Division),
the gas is comprised principally of methane. The letter stated that because of the
insignificant flow volume and well ventilated nature of the area, the gas does not
pose a significant health or safety hazard.

If you have any questions or comments regarding this submittal, please call me at
(435) 448-2669.

Sincerely'

A

Chris D. Hansen
Environmental Coordinator
Canyon Fuel Company, LLC

enclosures

XC: Dave Spillman, CFC



Form DO'('BM - C1 (Last Revised January 22, 2001) File Folder # 3
APPLICATION FOR PERMIT PROCESSING
Permit Change X New Permit O || Renewal O Transfer O Exploration O [| Bond Release O Permit Number: ACT/007/039
Title of Proposal: Response to Division’s Midterm Review of the Dugout Canyon Mine Mine: DUGOUT CANYON
M&RP
Permittee: CANYON FUEL CO., LLC

Description, include reason for application and timing required to implement:

Modification to the Dugout Canyon Mine Permit, second response to Division’s TA of the Federal Lease expansion proposal.

Instructions: If you answer yes to any of the first 8 questions (gray), submit the application to the Salt Lake Office. Otherwise, you may submit it to your recla?nation specialist.

O Yes X No 9. Is the application submitted as a result of a Violation? NOV #

X Yes O No 10. Is the application submitted as a result of other laws or regulations or policies? Explain: Response to Division TA

O Yes X No 11. Does the application affect the surface landowner or change the post mining land use?

O Yes X No | 12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2?)

O Yes X No 13. Does the application require or include collection and reporting of any baseline information?

O Yes X No 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?

O Yes X No 15. Does application require or include soil removal, storage or placement?

O Yes X No 16. Does the application require or include vegetation monitoring, removal or revegetation activities?

O Yes X No 17. Does the application require or include construction, modification, or removal of surface facilities?

O Yes X No 18. Does the application require or include water monitoring, sediment or drainage control measures?

O Yes X No 19. Does the application require or include certified designs, maps, or calculations?

O Yes X No | 20. Does the application require or include subsidence control or monitoring?

O Yes X No | 21. Have reclamation costs for bonding been provided for?

O Yes X No | 22. Does application involve a perennial stream, a stream buffer zone or discharges to a stream?

O Yes X No | 23. Does the application affect permits issued by other agencies or permits issued to other entities?

X Attach 3 complete copies of the application.

I hereby certify that I am a responsible official of the applicant and that the information contained in this application is
true and correct to the best of my information and belief in all respe ith the la‘v‘v)s of %ah in referepce to commitments,

undertakings, and obligations, hw45-301-}23) )2 -
Eoen Cep Mep ) /z;/p/
Signed - Name - Position - Date ? w4 4

N 10 SO0\

otary Public -
My Commission Expires: \ ’\ - Oa 9= }
Attest: STATE OF (\ ‘ is!@(

Ao

COUNTY OF H

3 DIONNE M. OMAN i}
NS\ AOTARYPUBLIC STATEof UTAY A ©
§ 891 NORTH 300 EASIEL

47 PRICE, UTAH 8454l |

Subscribed and swor

before me this a\ l) day of
«




Form DOGM - C2 (Last Revised 6/93) ! Q File Folder # 3

-

Application for Permit Processing
Detailed Schedule of Changes to the MRP

Title of Application: Permit Number: ACT/007/039

Response to Division’s Midterm Review of the Dugout Canyon Mine M&RP Mine: DUGOUT CANYON

Permittee: CANYON FUEL CO., LLC

Provide a detailed listing of all changes to the mining and reclamation plan which will be required as a result of this proposed

permit application. Individually list all maps and drawings which are to be added, replaced, or removed from the plan. Include

changes of the table of contents, section of the plan, pages, or other information as needed to specifically locate, identify and revise the
existing mining and reclamation plan. Include page, section and drawing numbers as part of the description.

| DESCRIPTION OF MAP, TEXT, OR MATERIALS TO BE CHANGED

0 ADD | X REPLACE O REMOVE | Replace pages 7-38 and 7-81 of the M&RP

0O ADD O REPLACE 0 REMOVE

1 ADD 0O REPLACE O REMOVE

0O ADD O REPLACE O REMOVE

0 ADD O REPLACE 00 REMOVE

g ADD 00 REPLACE 0 REMOVE

O ADD O REPLACE 0O REMOVE

0O ADD O REPLACE 0 REMOVE

0 ADD 0O REPLACE 0O REMOVE

0 ADD O REPLACE O REMOVE

0 ADD 0J REPLACE 0O REMOVE

d ADD O REPLACE 0O REMOVE

0 ADD O REPLACE 00 REMOVE

0 ADD O REPLACE 0 REMOVE

0 ADD 0O REPLACE O REMOVE

0 ADD 00 REPLACE O REMOVE

0 ADD 0O REPLACE O REMOVE

O ADD 0 REPLACE 0 REMOVE

0 ADD O REPLACE 0O REMOVE

O ADD U REPLACE O REMOVE

O ADD 00 REPLACE J REMOVE

Any other specific or special instructions required for insertion of this proposal into the Mining and Reclamation Plan?




